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= Why does shadow credit intermediation exist?
= Why should we be concerned?

= What have we learned?

= What should we worry about now?



Why does shadow credit intermediation exist?
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Why should we be concerned?

= Regulatory arbitrage
= Neglected risks

= Funding fragilities
= Leverage cycles

= Agency problems



What went wrong?

Asset-backed commercial paper
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What went wrong?

Money market mutual funds

Figure 5: U.S. Money Market Fund Assets by Fund Type
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Source: Moneyfundanalyzer Note: Shaded area September 16 - October 21
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What went wrong?

Tri-party repo
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Securitization

US Securitization Issuance
As Reported by Asset-Backed Alert and Commercial Mortgage Alert
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What went wrong?

Government Sponsored Agencies

FHLB Advances outstanding Non-FHLB vs FHLB Libor panel bid
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What went wrong?

Credit Derivatives

Credit Derivatives, Notional (Sbillions)
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What to worry about now?

Agency Mortgage REITs
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What to worry about now?

Reinsurance
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Covenant-lite volume

What to worry about now?

Leveraged Lending
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What to worry about now?

Chinese Shadow Banking

China: Bank Credit and Total Financing Growth
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