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May 15, 2013

Dear Representative:

On behalf of the 1.6 million members of the American Federation of State, County and
Municipal Employees (AFSCME), I urge you to oppose the “SEC Regulatory Accountability Act”
(H.R. 1062).

H.R. 1062 adds duplicative and unnecessary procedural requirements to SEC rulemaking and
thereby delays and undermines the implementation of protections over America’s financial markets.
It weakens sensible safeguards enacted in the Dodd-Frank financial reforms, which Congress
specifically designed to address the causes of the worst financial crises since the Great Depression.
America is still recovering from the loss of 8 million jobs, sharply reduced housing prices and
personal savings, and nationwide economic stagnation. Tens of millions of affected Americans
demand stronger — not weaker-government protections over their investments, America’s financial
system, and our common economic future.

The SEC’s current rulemaking process is already rigorous and thorough. They already are
required to review the impact of rulemaking on capital formation, market efficiency, and
competition; and to analyze the economics of its finalized rules. H.R. 1062 would move far beyond
constructive analysis by requiring the SEC’s final rule to list the reasons it did not incorporate
specific industry group concerns related to potential costs or benefits. H.R. 1062 also requires the
SEC to “assess the costs and benefits of available regulatory alternatives”, which likely involves a
vast array of options of marginal utility and will result in considerable delay. Furthermore, within
one year of enactment, H.R. 1062 would require the SEC to evaluate each and every one of its
regulations for potential revision and implement this 100% review every five years thereafter.
Despite these new burdens, H.R. 1062 fails to provide even one penny of additional funding. Rather
than delaying the SEC’s regulatory process under the guise of enhanced cost-benefit analysis,
Congress should strengthen the SEC’s process by investing additional resources to enhance expertise
and effectiveness.

H.R. 1062 is simply another attempt to delay and defund federal oversight of America’s
financial system and federal protection of middle-class consumers and investors. AFSCME urges

you to oppose this legislation and vote no on H.R. 1062.

Sincerely,

Charles M. Loveless
Director of Federal Government Affairs
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