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Americans for Financial Reform Education Fund (AFREF) is an independent, nonprofit
organization founded by a coalition of more than 200 civil rights, community-based, consumer,
labor, small business, investor, faith-based, civic groups, and individual experts. We fight for a
fair and just financial system that contributes to shared prosperity for all families and

communities.
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The relentless expansion of data centers to fuel the artificial intelligence (Al) boom has ignited a
firestorm of opposition in communities across the country. While Big Tech claims that Al will
multiply productivity, transform society, accelerate scientific and medical breakthroughs, and
more, people are experiencing very different realities. A September 2026 poll found that 75
percent of U.S. adults are more concerned than excited about Al." The mad rush to build
sprawling Al data center complexes nationwide to benefit Big Tech and Wall Street investors—
never mind the environmental and economic costs to local communities—is only increasing
opposition. This pushback is likely to grow, as the total number of data centers in the United
States is projected to balloon to 7,000 when the buildout is done,? a 67 percent increase from
2025.3

The data center boom is extremely resource intensive. Already, the land required for these
enormous campuses—ranging from 40 acres for a small center to 1,000 acres for a hyperscale
center“—is crowding out essential uses like farming and housing.> One company, Stream Data
Centers, now owned by the private equity firm Apollo Global Management,® razed an entire
neighborhood in Elk Grove Village, lllinois to erect a data center.” In addition to cannibalizing
valuable land, data centers also deplete the water table,® drive up utility bills,® and emit
greenhouse gases warming the planet.™

Private equity has been a largely hidden backer in the controversial Al boom and data center
land rush. This first, comprehensive assessment of private equity ownership, investment, and
private credit lending in the data center landscape uncovers that a set of giant private equity
firms—interconnected with Big Tech companies—are behind a major portion of these
developments.'" It identifies the U.S. facilities that have private equity backing, explores the
harms of these projects on the ground, and highlights places where people are organizing to
fight back.
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Tracing the Money: Private Equity, Private Credit, & the Data Center Bubble

Key Findings

Private equity firms are investing billions of dollars to finance this data center buildout,
and Big Tech firms are especially reliant on these Wall Street investors. We examined the
private equity industry's purchase of data center companies, investment in data center

firms and facilities, and provision of private credit to data center operations as of the end
of 2025" and found that:

1. Private equity firms own or back an estimated 25 percent to 30 percent of active
U.S. data centers

As of December 2025, 78 private equity firms backed an estimated 13 to 17 gigawatts
(GW) of active data center capacity across 670 data centers or campuses. These private
equity-owned or -financed data centers make up an estimated 25 percent to 30 percent
of the 54 GW of total U.S. active data center capacity. '

2. Private equity is backing half of the planned data center expansion

-
o =

Private equity-owned or -financed companies have announced or initiated at least
another 26.8 GW of U.S. data center capacity in development, under construction, or
actively planned, amounting to over half of the total 50 GW of data centers in the
pipeline by 2030.

3. In several states, private equity is backing large portions of data center capacity
and expansion

Private equity firms own one third of the active data center capacity in Texas.'* In
Arizona, private equity controls almost half of current data center capacity and one third
of planned expansion in the state.' In Virginia, private equity controls nearly one quarter
of online capacity and over 10 percent of projects in development.'®

4. The five largest private equity firms backing data centers control nearly 20
percent of existing capacity and 30 percent of planned capacity

The five largest private equity data center owners in the United States (by total active and
planned capacity) are Brookfield Asset Management, Ares Management, Blue Owl
Capital, DigitalBridge, and Apollo. These firms control or hold investments in 17 percent
of existing capacity and 30 percent of planned capacity.

Tax giveaways to data center developments deprive states and localities of billions in
much needed revenue in a time of draconian federal cuts. The state of Georgia lost $2.5
billion in tax receipts in just one year.'” At the national level, as the share of economic
activity and capital expenditure routed to this sector swells, overinvestment in Al may
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lead to financial instability if claims about usage and uptake fall short of projections or if
data centers continue to meet with mass resistance. The prevalence of private equity
financing for data centers—mostly drawing capital from public pension funds and
university endowments—and the recent spate of Al companies vying for public listing
raises significant concerns about how much exposure regular people have to this highly
speculative sector through their retirement savings. If this bubble eventually pops, we
risk repeating the hardships of the 2008 financial crisis, where Wall Street got rich from
their gains and were bailed out, while communities and workers suffered the
consequences of the financial industry’s greed.

The combination of private equity and
Big Tech endangers the safety and
economic security of everyone else

Big Tech has tried to obscure its threats to the economy and environment with
irrational exuberance about what is fundamentally a speculative bubble. In an effort to
demonstrate the benefits of their Al businesses to potential investors, Big Tech firms
use specious revenue forecasts that do not provide an accurate sense of their financial
stability, ignoring how the billions invested in their rapid expansion have yet to produce
any profit. Furthermore, real-world demand for Al use may fall far short of the
projections undergirding this rapid expansion. A March 2025 McKinsey report found
more than 80 percent of businesses that have adopted generative Al technologies
report no impact on their profitability. '® As one industry analyst put it, “OpenAl is
engaged in...the most dramatic case of ‘Fake it Till You Make It' that we have ever
seen...making huge commitments that they literally can't afford.”'® This is especially
troubling given that Al companies represent a growing portion of the stock market,
meaning that a bursting bubble will wreak havoc on the economy.

This financial instability is only amplified by an often-hidden source of data center
financing: private equity. Private equity firms are Wall Street investment companies that
pool large volumes of private capital to buy companies (through leveraged buyouts) or
lend to them (termed private credit). As a quiet partner of Big Tech firms, private equity
has been buying up data center companies, investing in data center campuses, and
providing private credit to data center expansions. Lenders—both traditional banks and
private credit—are also playing an outsized role in the boom, since one third of the
projected three trillion dollars that will be spent on data centers by 2028 will be
financed by debt.?? In a frightening echo of the 2008 Great Recession, Wall Street is
once again behind risky investments that have the potential to lead to a widespread
financial crisis.
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Tracing the Money: Private Equity, Private Credit, & the Data Center Bubble

Al development requires significant capital outlays, including semiconductor chips used in
processing computers, servers, and data storage in the data centers that house them, but the
source of that funding has changed. Amazon, Alphabet, Meta, and Microsoft once owned one-
third of all data center capacity and built most of the 5,000-server hyperscale data campuses
over the past two decades.?' Between 2021 and 2025, multiple Big Tech firms—Amazon,
Alphabet, Meta, Microsoft, and Oracle, known for their massive, or hyperscale, data centers—
quintupled their data center capital expenditures.?? Now, these firms are shifting from owning
and operating their own data centers to leasing much of their new capacity. A 2025 Morgan
Stanley report estimated that only half of the total $2.9 trillion expected to be spent on new
data centers between 2025 and 2028 will come from Big Tech firms.?3 More than a third—$1.1
trillion—is projected to come from private equity firms, either by offering private credit loans,
launching joint ventures, or buying stakes in data center companies. 24

This change in financing benefits both Big Tech and private equity firms. By outsourcing the
land acquisition, permitting, construction, and operation of data centers to other companies,
often owned by private equity, Big Tech effectively moves data center expansion costs off their
balance sheets, providing an incomplete picture of their debt.2> Meanwhile, private equity firms
celebrate the demand for their capital. Blackstone, the world's largest private equity firm,

gushed, “Al is creating generational investment opportunities,”?® and these investments

increase the perceived value of Al, thus stimulating more investment, which fuels both Al hype
and the risk of an Al bubble. Moreover, private equity firms already hold vast portfolios of oil
and gas extraction, transmission, and electricity generation.?” Now, they and data centers are
expanding their fossil fuel extraction, power generation, and electricity delivery—including
attempts to buy up publlc ut|I|t|es 28 By addlng data center energy hogs to their portfollos
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The private equity industry is a major driver of the data

center building frenzy

Companies have long operated data centers to process business data and power cloud
computing. But the Al demand for computational processing has massively outstripped the
capacity provided by legacy computing hardware. This surge in processing demand and chip
power has transformed data centers from small-scale operations to sprawling, resource-
intensive facilities and campuses. To feed these power-hungry Al models, companies build or
lease massive data centers.

By the end of 2025, private equity firms backed over 200 different data center companies
worldwide, including some of the largest non-proprietary data center operators in the world.
Blackstone boasted that its portfolio company QTS was the largest data center operator in the
world as of June 2025.% Lending by private credit funds to Al-related sectors has grown rapidly,
both in absolute terms and as a share of total private credit volumes. Outstanding loans to Al-
related sectors have grown to over $200 billion today.>°

The private equity industry touts its aggressive move into data centers. Apollo noted in its
takeover of Stream Data Systems that it had a “strategy to scale our presence in digital
infrastructure.”®' Blackstone is banking on the Al boom, stating that its investments were
“capitalizing on this generational opportunity and helping provide much needed compute
capacity.”*? (“Compute” is the industry term for computing power.) Ares, which has backed
Vantage, EdgeConneX, and Powerhouse, said: “We see that the rapid growth in global data
creation, from cloud storage to artificial intelligence (“A.l.") applications, requires new
investment into digital infrastructure across data centers.”3 Similarly, Brookfield, which has
backed Centersquare, Crusoe, and Compass, describes a "need" to push trillions of dollars to
upgrade and maintain projects like data centers.3*

Private equity firms have amassed data center market share by buying existing operators and
consolidating them into larger companies, creating large new joint ventures with Big Tech
partners or institutional investors, and funneling private credit into the sector (see Table 1.)* In
2025, private equity firms accounted for 90 percent ($56 billion) of the $61 billion spent
globally on data center acquisitions and development.3®
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Table 1: Top Ten PE data center backers in the US (as of December 2025

Top 10 Private Equity Data Center Backers by Active and Planned Capacity

Capacity totals rounded to nearest ten.

Ares Management

Brookfield

Blue Owl Capital

DigitalBridge

Apollo*

Pantheon Ventures

Coatue
Management,
GiantLeap, Silver
Lake

Macquarie

KKR

Partners Group

Data Center Companies

Vantage Data Centers Management
Company, EdgeConneX, PowerHouse
Data Centers

Compass Datacenters, Centersquare,
Crusoe

Stack Infrastructure, Joint Venture
(Stargate), South Reach Networks

Vantage Data Centers Management
Company, Switch, DataBank, Aptum
Technologies, DigitalBridge Group

(24MW CA22 Facility in Santa Clara)

Yondr Group, TierPoint, Stream Data
Centers

CyrusOne, Vantage Data Centers
Management Company

Vantage Data Centers Management
Company

Prime Data Centers, Netrality Data
Centers, Keel Infrastructure

CyrusOne, Centersquare

EdgeCore Internet Real Estate

wmw 1epyaed

330 820
1,170 360
2,980 1,600
730 440
360

1,430 410
230 420
820 130
2,380

280 290

(mw) pauueld

8,490

4,950

540

3,720

4,000*

2,240

2,240

1,630

1,360

9,64

6,48

512

4,89

4,36

4.090

2,89

2,58

2,38

1,93

# 9AIIY

15

33

29

71

45

29

59

In the United States, private equity activity tallies up to a sizeable share of the data center
industry. Nearly 80 private equity firms now own an estimated 13 to 17 gigawatts (GW) of active
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https://public.flourish.studio/visualisation/29343240/

data center capacity across the United States in 670 sites. This makes up approximately 25 to
30 percent of the US's 54 GW of current data center capacity.’ (Fifty-four GW is enough to
power more than 45 million homes in the U.S.)* Private equity-owned or -financed companies
have announced at least another 26.8 GW of data center capacity in development, under
construction, or actively planned in the United States, 3 which is over half of the total 50 GW
capacity expansion planned.*

Figure 1. Capacity of private equity-backed data centers and other U.S. data centers,
by status (as of December 2025)

B Private Equity W Private Equity (partially online) l Other U.S. data centers

Capacity (MW)
50,000MW
40,000MW
23,659.75MW.
36,840.45MW
30,000MW
20,000MW
26,340.25MW
10,000MW
13,553.85MW
oMW
In development Online
Data Center Status
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Table 2. Top ten PE-backed data center companies in the United States (as of
December 2025)

Top 10 PE-Backed Data Center Companies by Active and Planned Capacity

Capacity (MW) rounded to the nearest ten.

Company PE Backers and Lenders | Other Notable Backers and Lenders

> 0 ) )
2| s ) )
18| 3 2
e = o o
= E Q. Q.
g | = B =
g E 3
1 PowerHouse Ares Management 400 6,230 6,630 2 10 12
Data Centers
2 Crusoe Brookfield Mubadala Capital, Salesforce Ventures, 1,20 4,320 5,520 1 5 6
Fidelity, Nvidia, Coinbase Ventures, 0
Winklevoss Capital Management
3 Stream Data  Apollo Global Management 100 4,000* 4,100 5 1+ 6+
Centers
4  Stack Blue Owl Capital Skip Capital 2,980 400 540 3920 24 2 3 29
Infrastructure
5 Vantage Data GiantLeap Capital, Abu Dhabi Investment Authority, GIC 230 420 2,240 2,890 3 2 6 11
Centers Pantheon Infrastructure, Private
Management DigitalBridge, Silver Lake,
Company Coatue Management, Ares
Management
6 QTS Realty Blackstone, Blackstone J.P. Morgan, Morgan Stanley, The 1,580 20 1,060 2660 18 1 16 35
Trust REIT Goldman Sachs Group, The PNC
Financial Services Group, Truist
Financial, Wells Fargo
7 EdgeCore Partners Group GIC Private, OPSEU Pension Trust 280 290 1,360 1,930 5 4 5 14
Internet Real
Estate
8 Keel Macquarie Capital Blockchain Mining 480 1,300 1,780 3 1 4
Infrastructure
9 Atmosphere  AGC Equity Partners 120 1,460 1,580 1 3 4
Data Centers
10 Switch DigitalBridge, Edgewater Aware Super 1,400 1,400 4 4

Fund, IFM Investors

Private credit is a critical part of the data center expansion, stoking the boom through large
debt infusions and recurring financing, sometimes cycled through several private equity
players. Since 2023, Blackstone’s private credit arm has pumped $12 billion in private credit
loans to Coreweave, a publicly traded company that develops and owns 43 data centers.*' In
January 2026, Apollo’s private credit subsidiary MidCap Financial lent $3.5 billion to private
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equity firm Valor Equity Partners to finance its acquisition of data center infrastructure that it
subsequently leased to xAl.*

Private equity is fueling data centers’
community harms

The aggressive data center expansion financed by private equity is amplifying the well-
documented community harms these centers produce. These include climate and
environmental impacts, such as site-specific pollution and water depletion for the communities
surrounding these facilities, as well as increased greenhouse gas emission. Three cities have
filed lawsuits against data centers for the around-the-clock noise from generators, cooling
systems, and fans that can be heard up to a mile away.*

While data centers regularly threaten the health and safety of the communities they are located
in, those that are owned or backed by private equity may have even less incentive to consider
the harm they cause. The private equity business model of deep cost cutting, financial
extraction, and heavy debt loads is specifically designed for rapid profit generation. This gives
them little incentive to concern themselves with any negative outcomes that do not lessen the
value of their assets.

Given that data centers are regularly sited in rural communities and communities of color, they
can make existing racialized environmental injustices worse. There are nearly two dozen private
equity data center projects online or in development in Dallas County Texas, a drought-prone
area where Black communities already struggle with power-hungry crypto-mining data centers
and the fossil fuel plants coming online to power them.** Several large projects are active or
coming online in Douglas County and Fulton County, Georgia, where approximately half of the
residents are Black or Indigenous. Private equity-backed data center companies operate a
cluster of data centers north of South Fulton, a predominantly Black town where residents
worry that data centers are “reshaping their neighborhoods without their consent.”* T5 Data
Centers, backed by private equity firm Iron Point Partners, announced a data center in
Palmetto, Georgia where nearby residents are concerned about the collapse of a regional water
and sewer authority.*® In Chicago, some of private equity’s largest data centers are planned for
largely Black neighborhoods along the coast.*’

One third of the active data center capacity in Texas, the fastest growing market in the
country,* is controlled by private equity, and the state will soon have the largest volume of
private equity-owned data center capacity. In raw numbers, Texas also has the largest Black
population in the U.S.,*° the second-largest Latino and Indigenous populations, and the third
largest Asian American population. Private equity controls close to half of current data center
capacity and one third of the planned expansion in Arizona. In Virginia, private equity controls a
quarter of current capacity and a tenth of planned capacity, while in Pennsylvania, it controls 13
percent of planned data center capacity.*

9
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Map 1. Private equity-owned or financed data centers in the United States (as of
December 2025)

Data Cenlters with Privale Equily Investment

Online, partially online, and a subset of in development or planned data centers belonging to portfolio companies owned by or financed by private equity as of
April 2026.

Total State PE Capacity

0 MW W 5000 MW

405001980

Data Center Status

B Online

B Partially online

B oevPlanned

Q Se

A downloadable list of private equity-backed projects and an interactive version of the
map are available here.

Straining the electrical grid and offloading costs onto

utilities customers

Artificial intelligence data centers are power hogs. The computational power to train Al models
and perform Al tasks requires massive amounts of electricity to drive the chips and cool the
facilities.>' For example, a single ChatGPT query requires, on average, almost 10 times as much
electricity as a traditional Google search, 2.9 watt-hours of electricity compared with 0.3 watt-
hours.>? In 2025, the 330 million daily U.S.-based>? queries would have consumed 957
megawatt-hours, or about 350,000 MWh annually—enough to power over 32,000 homes for a
year.>*

Growing data center electricity demand has strained power grids and compromised reliability.
A 2025 Inner City Fund report found that much of the country could experience shortages in
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power reserves that could undermine the reliability of electricity service.> In November 2025,
the North American Electric Reliability Corporation warned that the constant demand from data
centers could lead to winter brownouts if the grid could not support peak demand during cold
snaps.*° If major data centers suddenly switch to on-site generators during peak demand
periods, it can create power load imbalances that can spur power outages.®’

Higher data center demand is raising household electricity prices, as well. Residential
customers are not only paying more for power as demand increases, but they are also
subsidizing the power connections and upgrades to generation capacity needed to service data
centers.>® For example, the PJM regional power transmission organization charged residential
customers $4.3 billion to fund data center grid connections and attributed its $23 billion in
customer rate hikes to heightened data center demand.*® PJM announced another round of
$6.3 billion in rate hikes in July 2026 because of data center power demands.®® A Bloomberg
News analysis found that monthly electricity in areas located near large concentrations of data
centers costs as much as 267 percent more than it did five years ago.®'

Increased electricity demand drives higher fossil fuel

emissions

The increased data center power demand is reversing the gains from clean renewable power,
creating surging new demand for fossil fuel extraction and power production, and fueling
increased climate emissions. Data centers themselves generate enough heat to raise surface
temperatures near hyperscale facilities by nearly four degrees Fahrenheit.®> The predominantly
fossil fuel power sources are emitting huge amounts of carbon that heat the planet. A 2024
paper by researchers at the Harvard University School of Public Health found that more than
half (56 percent) of the power for data centers operating in 2023 and 2024 came from fossil
fuels.®

This heavy dependence on fossil fuel is artificially extending the use of coal-fired power plants
and accelerating the construction of new gas-fired power plants. The Environmental and Energy
Study Institute found that data center demand was handing coal a lifeline, reversing the
retirement of 15 coal-fired power plants.®* The Global Energy Monitor estimated that more
than one-third of planned gas plants in 2025 were built to serve data centers, and a 2026
Environmental Integrity Project report found that 74 planned gas plants used to power data
centers would release over 660 million tons of greenhouse gases annually—about the same as
140 million cars and trucks or Australia’s total greenhouse emissions.®>  This added demand
for gas-fired electricity generation is buoying and expanding the demand for gas drilling and
fracking, worsening the climate crisis for decades to come.®’
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Figure 2. New data center capacity and solar capacity, megawatts (2024-27)%8

m New Data Center Demand m New Solar Capacity @ Share of Solar
Source: Goldmen Sachs: U.S. EIA

Data centers suck communities dry

The chips that power Al servers generate sweltering amounts of heat and cooling these servers
consumes massive amounts of water. A 2021 report estimated that U.S. data centers consume
449 million gallons of water per day and more than 160 billion gallons annually. This is likely an
undercount, as less than a third of data centers measure their water consumption.®® Reports
from Google, Meta, and Microsoft estimate that in 2022 alone, these companies withdrew 580
billion gallons of water to power and cool data centers—enough water for the annual needs of
15 million U.S. households.”°

The impacts are especially harmful for communities with high concentrations of data centers. A
Bloomberg News analysis found that approximately two-thirds of new data centers built or in
development since 2022 are located in areas already experiencing water shortages, including
California, Arizona, Texas, lllinois, and Virginia.”" Data centers in drought-stricken Texas
consumed at least 49 billion gallons of water in 2025 and are projected to use as much as 399
billion gallons by 2030.72
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While constructing one of the country's largest data center complexes in Fayette County,
Georgia, Blackstone’s QTS siphoned off early 30 million gallons of water without the knowledge
of local officials.”® Blackstone was found to owe nearly $150,000 in unpaid water bills. A QTS
spokesperson claimed the extra usage was from a period of nine to 15 months, but county
officials estimated that QTS had used this amount in just six months (see Figure 3).”* The Flint
Riverkeeper and local residents have sued the site for alleged violations of the Clean Water
Act.”® In lowa, a QTS site drilled 40 unpermitted water wells that could deplete water resources
and compromise firefighting capacity.’®
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Figure 3. Letter from Fayette County to QTS Realty Trust
May 15, 2025
Quality Technology Services
167 Tyrone Rd
Fayetteville, GA 30214

RE: Notice of Water Usage Arrears and Account Update

Dear Mr. John Mansour, As of March 5, 2026, Fayetteville,
Georgia, no longer allows any new

VLTI Water System (FCWS) received a complaint from zoning for data centers under

the Annalise Park Subdivision about While Ordinance 26.0-12.

investigating this complaint staff reviewed all QTS water
consumption. FCWS identified an B-in. domestic, and a 10-in.
fireline-meter not included in the QTS billing account.

The B-in. domestic meter on Tyrone Road was

by FCWS staff. As a result, water usage
recorded by this meter was not billed. Similarly, the 10-in. fireline-
meter located on Hwy. 54 was not linked to the QTS account.
Retroactive billing for usage from both meters is summarized below.
Ower the past year, the QTS project

Additionally, staff determined that water usage on the referenced has used around 174,000 gallons of
meters above along with the Tyrone Road fireline meter water per day, according to
significantly exceeds the peak volume originally approved b officials. At the same time, the
LT AL T LT ee. This high usage is associated Georgia Environmental Protection
with on-site construction activities and will be billed at our Division has implemented water
construction rate of $6.46/1,000 gallons in accordance with FCWS restrictions to depl with 3 droyght,

water rate structure. The additional Tyrone Road fireline-meter will
also be retroactively billed to reflect the construction meter rate
difference.

QTS received an incorrect bill dated April 25, 2025, for $99,542.10
that did mot account for the construction rate adjustment or missing
sewer charges after FOWS confirmed with the City of Fayetteville
that QT5 should be billed for sewer service. After posting your

payment of $99,542.10, the ([T TUL LTI is $147,474.91.
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The private equity model exacerbates
accountability issues in the data center
industry

The private equity industry is an increasingly powerful yet lightly regulated part of the U.S.
economy. The private funds market grew sixteen-fold from $1 trillion in 2004 to over $16 trillion
in 2025.77 In 2024, private equity firms owned or backed 21,000 U.S. companies, nearly six
times more than the 3,564 publicly traded U.S. companies.”® In addition to amassing vast data
center portfolios to capitalize on the projected demand, many private equity firms are also
vertically connected to data center companies—either as suppliers (as owners of power plants,
power generation companies, and of fossil fuel suppliers to power plants) or customers
(businesses that may be deploying Al in their operations). Private equity firms may profit
substantially from their data center investments, but their structure can make it difficult to hold
them accountable.

The industry's intentionally complex and opaque corporate structures are hard to monitor, as
they conceal which firms control which data center assets. The Financial Times reported that
“private equity is, almost by definition, an opaque asset class.”’® Private equity firms include
fully owned portfolio companies, platforms of similar or related portfolio companies, partial
stakes in companies, joint ventures with other firms, and private credit loans to companies.
These byzantine structures can obscure the ultimate owner, the relationships between private
equity-controlled companies, or possible instances of self-dealing between data centers and
other private equity-owned firms.#° Private equity owners of data centers often insulate
themselves from scrutiny and accountability through these veiled ownership structures and
non-disclosure agreements.®'

Private equity's standard operating practices are likely to increase costs and risks for
communities surrounding data centers. In addition to their debt-driven acquisition model and
opaque lending practices, private equity firms engage in financial engineering that can fuel
wealth extraction while leaving few resources for mitigation and remediation. Among these
tactics are spurious fees and exceptionally aggressive cost-cutting. Such practices, if deployed,
will likely only amplify the harms to residents and communities surrounding data centers.
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Data centers are increasingly unpopular and
communities can fight back

By now it has become clear that the public is fed up with Big Tech and Wall Street building data
centers to increase their already substantial wealth while leaving the communities that house
them with higher utilities, increased pollution, and water shortages.®?A September 2026 PBS
News, NPR, and Marist poll found that 70 percent of people oppose constructing data centers in
their communities.® According to one data center tracker, at least 86 localities have
implemented moratoria on data center construction since 2023,%* and statewide moratoria
have been announced for New York and Pennsylvania.® Private equity firms may be trying to
cash in by breaking ground as quickly as possible before more communities block future
projects, but some communities have already successfully defeated private equity-owned data
centers including some in states with concentrations of private equity-owned facilities (see
Figure 4).
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Figure 4. Top 10 states with the most private equity-owned or -financed data centers,
by capacity (as of April 2026)

States with the most private equity-owned or -financed data center capacity
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Blackstone's QTS withdrew its plan for a proposed data center development in DeForest,
Wisconsin after organized opposition from local groups like No Data Centers in DeForest and
350 Wisconsin.®® The data center complex was expected to use twice as much electricity as all
of Dane County, Wisconsin’'s second most populous and home to the state capitol, Madison.?
Residents cited concerns over groundwater pollution, minimal permanent job creation, and
rising utility rates.® DeForest’s Village President had allegedly been working behind the scenes
with QTS to push the project through, despite claiming to be neutral.®

In Prince William County, Virginia, the Planning Commission denied a rezoning application for a
proposed data center development by Blue Owl’s Stack Infrastructure following significant
opposition from local groups like the Coalition to Protect Prince William County.®® The
volunteer-led organization highlighted issues with groundwater pollution, water and power
consumption, and increased utility costs. °' Virginia is home to one of the biggest
concentrations of data centers in the country and the largest pool of private equity-owned and
backed data centers with over 3.7 gigawatts of capacity.

Similar fights are ongoing nationwide. Residents of Dofia Ana County in New Mexico are
demanding transparency around the subsidies going to Stack Infrastructure’s Project Jupiter, a
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$165 billion data center development.®® The project is being financed by $4.5 billion in
Industrial Revenue Bonds issued by the Dofia Ana County, which will own the site and lease it
back to Project Jupiter.” Residents of Shreveport, Louisiana are protesting a $12 billion data
center Stack Infrastructure is building for Amazon that is expected to use 57 million gallons of
water annually (as of this writing, the city council overturned the permit denial, which was
upheld in court).®* Residents of Aurora, lllinois have won a noise restriction on data centers,
including facilities owned by CyrusOne, which is backed by private equity firms, including
BlackRock/GIP, KKR, and Pantheon Ventures.®® In all, 40 percent of US data center projects due
this year are at risk of being delayed.®®

These examples are potent reminders that communities can come together to advance their
own best interests and win. Policymakers can take cues from them as they address the
speculative financing and community harms related to the data center buildout.

Recommendations

» States and localities should impose data center moratoriums to allow time to assess
the environmental, social, financial, and community costs of data centers and to develop
mechanisms to improve the approval process for data center facility planning,
construction, and maintenance.

» States and localities should ban and repeal tax breaks or exemptions for data
centers.

» Pension funds and other private equity and/or private credit institutional
investors, like university and foundation endowments, should demand data
center transparency, including a full list of the data center companies their private
equity and private credit fund managers have backed, the facilities those companies
currently own or have under development, the current energy consumption and key
environmental metrics associated with those locations, the existence of any non-
disclosure agreements (NDAs) signed by public officials in connection with their data
center projects, and any instances of community opposition or concern about proposed
or existing facilities.

» Localities should collect beneficial ownership information and comprehensive,
audited information about the financial health of the ultimate parent company
and any sole lessees for any currently operational, proposed, or already permitted data
center developments in their jurisdiction and share that information, along with
information about proposed subsidy amounts, with the public in an accessible format.
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» Data center developers, their parent owners, and Al companies should be required
to disclose key environmental and climate metrics for any data center capacity
they own, lease, or operate, or plan to open.

Endnotes

' SSRS. CNN Al Poll. September 24, 2026.

2 American Edge Project, “America’s Al Surge: Powering Investment, Jobs, and Growth in Every State.”

3 American Edge Project, “America’s Al Surge: Powering Investment, Jobs, and Growth in Every State.”
4Wisconsin Farm Bureau Federation. “Data center impacts on agriculture.” Available
https://wfbf.com/policy/current-issues/state-agricultural-issues/data-center-impacts-on-agriculture/.
Accessed April 19. 2026.

> Rowe, Niamh. “US farmers are rejecting multimillion-dollar datacenter bids for their land: ‘I'm not for
sale.” Guardian. February 21, 2026.

® Available https://www.apollo.com/insights-news/pressreleases/2025/11/apollo-funds-complete-
acquisition-of-stream-data-centers-3179224

7 Parker, Will. Big tech is buying up America’s land---and home builders can’t compete. Wall Street Journal.
February 17, 2026.

8 Coletti, Leonardo et al. “Alis draining water from areas that need it most.” Bloomberg News. May 8, 2025.
% Saul, Josh et al. Al data centers are sending power bills soaring.” Bloomberg News. September 29, 2025.
19 Shehabi, Arman et al. Lawrence Berkeley National Laboratory. “2024 United States Data Center Energy
Usage Report.” December 2024

11 Sam, Cedric et al. “A guide to the circular deals underpinning the Al boom.” Bloomberg Technology.
March 11, 2026; Guevarra, Joyce, Kelly Morgan, and Shambhavi Gupta. “Private equity investment surge
sends US data center deals to 5-year high.” S&P Global. May 12, 2026.

2 Company ownership as of December 2025. Facility counts, capacity, status, and location were last
verified in April 2026.

13 International Energy Association. Energy and Al: Energy for Al. June 16, 2025. Available
https://www.iea.org/data-and-statistics/data-tools/energy-and-ai-observatory?tab=Energy+for+Al.
Accessed May 27, 2026.

14 Aterio Data Products. "U.S. data centers and power demand.” August 25, 2026.

15 Aterio. “US data center Inventory by State.” 2026. Available at https://www.aterio.io/insights/us-data-
centers/by-state. Accessed June 4, 2026. ; Cleanview. “Data Centers in Arizona.” 2026. Available at
https://cleanview.co/data-centers/arizona. Accessed June 4, 2026.

16 Cleanview. "Data Centers in Virginia.” August 2026.

7 Leroy, Greg et al. Good Jobs First. Data Center Tax Abatements: Why States and Localities Must
Disclose These Soaring Revenue Losses.” April 2026.

'8 Singla, Alex, et al. McKinsey. “The state of Al: How organizations are rewiring to capture value.” March
12,2025.

9 Metz, Cade. The A.l. boom has found another gear. Why can't people shake their worries?. New York
Times. November 20, 2025.

20 Metz, Cade. The A.l. boom has found another gear. Why can't people shake their worries?. New York
Times. November 20, 2025.

19

Americans for Financial Reform Education Fund realbankreform.org AFR Americans for

Financial Reform
E Education Fund


https://www.documentcloud.org/documents/28678640-cnn-poll-ai/
https://americanedgeproject.org/wp-content/uploads/2025/12/Americas-AI-Surge-Powering-Growth-in-Every-State.pdf
https://americanedgeproject.org/wp-content/uploads/2025/12/Americas-AI-Surge-Powering-Growth-in-Every-State.pdf
https://wfbf.com/policy/current-issues/state-agricultural-issues/data-center-impacts-on-agriculture/
https://www.theguardian.com/technology/2026/feb/21/us-farmers-datacenters
https://www.theguardian.com/technology/2026/feb/21/us-farmers-datacenters
https://www.apollo.com/insights-news/pressreleases/2025/11/apollo-funds-complete-acquisition-of-stream-data-centers-3179224
https://www.apollo.com/insights-news/pressreleases/2025/11/apollo-funds-complete-acquisition-of-stream-data-centers-3179224
https://www.wsj.com/real-estate/data-center-land-deals-housing-shortage-81ea6e09
https://www.bloomberg.com/graphics/2025-ai-impacts-data-centers-water-data
https://www.bloomberg.com/graphics/2025-ai-data-centers-electricity-prices
https://eta-publications.lbl.gov/sites/default/files/2024-12/lbnl-2024-united-states-data-center-energy-usage-report_1.pdf
https://eta-publications.lbl.gov/sites/default/files/2024-12/lbnl-2024-united-states-data-center-energy-usage-report_1.pdf
https://www.bloomberg.com/graphics/2026-ai-circular-deals
https://www.spglobal.com/market-intelligence/en/news-insights/articles/2026/5/private-equity-investment-surge-sends-us-data-center-deals-to-5-year-high-100947405
https://www.spglobal.com/market-intelligence/en/news-insights/articles/2026/5/private-equity-investment-surge-sends-us-data-center-deals-to-5-year-high-100947405
https://www.iea.org/data-and-statistics/data-tools/energy-and-ai-observatory?tab=Energy+for+AI
https://www.aterio.io/insights/us-data-centers
https://www.aterio.io/insights/us-data-centers/by-state
https://www.aterio.io/insights/us-data-centers/by-state
https://www.aterio.io/insights/us-data-centers/by-state
https://cleanview.co/data-centers/arizona
https://cleanview.co/data-centers/arizona
https://cleanview.co/data-centers/virginia
https://goodjobsfirst.org/wp-content/uploads/2026/04/Data-Center-Tax-Abatements-Why-States-and-Localities-Must-Disclose-These-Soaring-Revenue-Losses.pdf
https://goodjobsfirst.org/wp-content/uploads/2026/04/Data-Center-Tax-Abatements-Why-States-and-Localities-Must-Disclose-These-Soaring-Revenue-Losses.pdf
https://www.mckinsey.com/capabilities/quantumblack/our-insights/the-state-of-ai-how-organizations-are-rewiring-to-capture-value
https://www.nytimes.com/2025/11/20/technology/ai-stock-boom-nvidia.html
https://www.nytimes.com/2025/11/20/technology/ai-stock-boom-nvidia.html

Tracing the Money: Private Equity, Private Credit, & the Data Center Bubble

21 Nicoletti, Leonardo et al. “Al data center gold rush driven by thousands of newcomers.” Bloomberg
News. December 21, 2025.

22 Blackstone, Inc. “Investing in the Picks and Shovels of Al." January 2026. Available
www.blackstone.com/wp-content/uploads/sites/2/2023/11/Investing-in-the-Picks-and-Shovels-of-
Alpdf?v=1769028783. Accessed April 22, 2026.

23 patkar et al, Morgan Stanley Global Fixed Income, Tech Diffusion, and GenAl. “Bridging a $1.5tr Data
Center Financing Gap” 2025

24 The remainder will come through corporate bonds and securitized credit issuance. Patkar et al. Morgan
Stanley Global Fixed Income, Tech Diffusion, and GenAl. “Bridging a $1.5tr Data Center Financing Gap”
2025.

2 Eren, Egenmen et al. “Financing the Al infrastructure boom: on- and off-balance sheet borrowing.”
BIS Quarterly Review. March 16, 2026.

26 Blackstone, Inc. “Investing in the Picks and Shovels of Al." January 2026. Available at
www.blackstone.com/wp-content/uploads/sites/2/2023/11/Investing-in-the-Picks-and-Shovels-of-
Al.pdf?2v=1769028783. Accessed April 22, 2026.

27 Oscar Valdés Viera, et. al. Americans for Financial Reform Education Fund. "Private equity Ownership of
U.S. Power Plants: A Hidden Climate Threat.” May 19, 2022. ; Private Equity Climate Risks. "Private Equity
Global Energy Company Tracker.” January 2026.

28 Blackstone, Inc. “Investing in the Picks and Shovels of AL." January 2026. Available
www.blackstone.com/wp-content/uploads/sites/2/2023/11/Investing-in-the-Picks-and-Shovels-of-
Al.pdf?v=1769028783. Accessed April 22, 2026.

29 Blackstone Inc. “Infrastructure.” Available at https://www.blackstone.com/our-
businesses/infrastructure/. Accessed April 7, 2026.

30 Aldasoro, et al, “Financing the Al boom: From cash flows to debt”. Bank for International Settlements.
BIS Bulletin No. 120. January 7, 2026.

31 Apollo. [Press release]. “Apollo funds complete acquisition of Stream Data Centers.” November 3, 2025.
32 Blackstone. [Press release]. “Related Digital announces financing for $16 billion Oracle data center
project in Saline Township, Michigan.” April 24, 2026.

33 Ares Management Corporation. [White paper]. "The Convergence of Digital Infrastructure and the
Energy Transition.” June 2024. Available at
https://web.archive.org/web/2/https://www.ares.com/content/dam/aresmgmt/resources/files/2024-
06/Digital-Convergence-Green-Paper_June-2024.pdf.

34 Brookfield. [Commentary]. “We're (still) in a Golden Age of infrastructure investment.” March 2025.
Available at https://www.brookfield.com/views-news/insights/were-still-golden-age-infrastructure-
investment#domino-effect-Al

35 Patkar, Vishwas et al. Bridging a $1.5tr Data Center Financing Gap. Morgan Stanley. July 16 2025.

36 Roach, April. “Data center deals hit record $61 billion in 2025 amid construction frenzy.” CNBC.
December 19, 2025.

37 International Energy Association. Energy and Al: Energy for Al. June 16, 2025. Available
https://www.iea.org/data-and-statistics/data-tools/energy-and-ai-observatory?tab=Energy+for+Al.
Accessed May 27, 2026.

38 Stein, Zach. “Gigawatt (GW).” Carbon Collective. January 9, 2024.

3911 Szlezak, Waldemar et al. KKR. “Beyond the bubble: Why we think Al infrastructure will compound
long after the hype.” November 2025.

40 Singla, Alex, et al. McKinsey. “." March 12, 2025.

20

Americans for Financial Reform Education Fund realbankreform.org AFR Americans for

Financial Reform
E Education Fund


https://www.bloomberg.com/graphics/2025-ai-data-center-ownership/?embedded-checkout=true
http://www.blackstone.com/wp-content/uploads/sites/2/2023/11/Investing-in-the-Picks-and-Shovels-of-AI.pdf?v=1769028783
http://www.blackstone.com/wp-content/uploads/sites/2/2023/11/Investing-in-the-Picks-and-Shovels-of-AI.pdf?v=1769028783
https://www.morganstanley.com/content/dam/msdotcom/en/assets/pdfs/Research_Bridging-Data-Center-Gap.pdf
https://www.morganstanley.com/content/dam/msdotcom/en/assets/pdfs/Research_Bridging-Data-Center-Gap.pdf
https://www.morganstanley.com/content/dam/msdotcom/en/assets/pdfs/Research_Bridging-Data-Center-Gap.pdf
https://www.bis.org/publ/qtrpdf/r_qt2603u.htm
http://www.blackstone.com/wp-content/uploads/sites/2/2023/11/Investing-in-the-Picks-and-Shovels-of-AI.pdf?v=1769028783
http://www.blackstone.com/wp-content/uploads/sites/2/2023/11/Investing-in-the-Picks-and-Shovels-of-AI.pdf?v=1769028783
https://ourfinancialsecurity.org/resources/report-private-equity-ownership-of-u-s-power-plants-a-hidden-climate-threat/
https://ourfinancialsecurity.org/resources/report-private-equity-ownership-of-u-s-power-plants-a-hidden-climate-threat/
https://peclimaterisks.org/private-equity-global-energy-company-tracker/
https://peclimaterisks.org/private-equity-global-energy-company-tracker/
http://www.blackstone.com/wp-content/uploads/sites/2/2023/11/Investing-in-the-Picks-and-Shovels-of-AI.pdf?v=1769028783
http://www.blackstone.com/wp-content/uploads/sites/2/2023/11/Investing-in-the-Picks-and-Shovels-of-AI.pdf?v=1769028783
https://www.blackstone.com/our-businesses/infrastructure/
https://www.blackstone.com/our-businesses/infrastructure/
https://www.bis.org/publ/bisbull120.pdf
https://www.apollo.com/insights-news/pressreleases/2025/11/apollo-funds-complete-acquisition-of-stream-data-centers-3179224
https://www.blackstone.com/news/press/related-digital-announces-financing-for-16-billion-oracle-data-center-project-in-saline-township-michigan/
https://www.blackstone.com/news/press/related-digital-announces-financing-for-16-billion-oracle-data-center-project-in-saline-township-michigan/
https://www.ares.com/content/dam/aresmgmt/resources/files/2024-06/Digital-Convergence-Green-Paper_June-2024.pdf
https://www.ares.com/content/dam/aresmgmt/resources/files/2024-06/Digital-Convergence-Green-Paper_June-2024.pdf
https://web.archive.org/web/2/https:/www.ares.com/content/dam/aresmgmt/resources/files/2024-06/Digital-Convergence-Green-Paper_June-2024.pdf
https://web.archive.org/web/2/https:/www.ares.com/content/dam/aresmgmt/resources/files/2024-06/Digital-Convergence-Green-Paper_June-2024.pdf
https://www.brookfield.com/views-news/insights/were-still-golden-age-infrastructure-investment
https://www.brookfield.com/views-news/insights/were-still-golden-age-infrastructure-investment#domino-effect-AI
https://www.brookfield.com/views-news/insights/were-still-golden-age-infrastructure-investment#domino-effect-AI
https://chrome-extension/efaidnhttps:/www.morganstanley.com/content/dam/msdotcom/en/assets/pdfs/Research_Bridging-Data-Center-Gap.pdf
https://www.cnbc.com/2025/12/19/data-center-deals-hit-record-amid-ai-funding-concerns-grip-investors.html
https://www.iea.org/data-and-statistics/data-tools/energy-and-ai-observatory?tab=Energy+for+AI
https://www.carboncollective.co/sustainable-investing/gigawatt-gw
https://www.kkr.com/insights/ai-infrastructure
https://www.kkr.com/insights/ai-infrastructure

Tracing the Money: Private Equity, Private Credit, & the Data Center Bubble

41 Coreweave. “Al data centers.” 2026. Available at https://www.coreweave.com/ai-data-centers. Accessed
June 4, 2026. ; Coreweave. [Press release]. “CoreWeave Closes Landmark $8.5 Billion Financing Facility,
Achieving First Investment-Grade Rated GPU-Backed Financing.” March 31, 2026. ; According to
Pitchbook. Press releases for specific transactions:

CoreWeave. [Press release]. “CoreWeave Secures $2.3 Billion Debt Financing Facility led by Magnetar
Capital and Blackstone to Meet Surging Demand and Ongoing Expansion of Specialized Cloud
Infrastructure to Power AL." August 3, 2023. ; CoreWeave. [Press release]. “CoreWeave Secures $7.5
Billion Debt Financing Facility led by Blackstone and Magnetar.” May 17, 2024. ;

; https://investors.coreweave.com/news/news-details/2026/CoreWeave-Closes-3-1-Billion-Loan-Facility-
Expanding-Access-to-Public-Markets-for-GPU-Backed-Financing/default.aspx

42 Apollo Global Management, Inc. [Press release]. “Apollo Backs $5.4 Billion Valor and xAl Data Center
Compute Infrastructure Transaction with $3.5 Billion Capital Solution.” January 7, 2026.

43 Hassan, Adeel. “The cloud has sound: The unrelenting and unseen cost of A.l. data centers.” New York
Times. June 17, 2026.

44 Climate Justice Alliance. " What is Al and why do you keep hearing about it? And what are data centers?
How are they connected?" March 28, 2025. ; Mahoney, Adam. "Crypto-Mining Creates New
Environmental Injustices for Black Texans." Capital B News. July 9, 2024.

4> Sung, Morgan, Maya Cueva, Chris Egusa, Chris Hambrick. "How the Al Data Center Boom Impacts Black
Communities.” KQED. March 10, 2026. ; Davis, Danielle. " Al Data Centers Are the New Environmental
Burden Black Communities Didn't Ask For.” Essence. January 20, 2026.

46 Johnson, Alyssa. "Black Community in South Fulton Fights Georgia’s Data Center Boom.” Capital B News
Atlanta. September 25, 2025.

47 Healy, Bill. " Where we are: Mapping Chicago's racial divisions." WBEZ Chicago. May 9, 2012.

48 Bloom Energy. 2026 Data Center Power Report. January 2026.

4 Martinez, Grace, and Jeffrey S. Passel. “Facts About the U.S. Black Population.” Pew Research Center.
January 23, 2025.

>0 Cleanview. "Data Centers in Virginia.” August 2026. ; Cleanview. "Data Centers in Pennsylvania.” August
2026.

> Epoch Al “Frontier Al Model Compute Usage” 2026 ; Steward, Duncan et al. Delotte. “Why Al's Next
Phase Will Likely Demand More Computational Power, Not Less.” November 18, 2025.

2 Goldman Sachs. “Al is poised to drive 160% increase in data center power demand.” May 2024.

3 Roth, Emma. “OpenAl says ChatGPT users send over 2.5 billion prompts every day.” The Verge. July 21,
2025.

>4 Silberling, Amanda. “ChatGPT."” TechCrunch. July 21, 2025; U.S. Energy Information Administration.
“Frequently asked questions: How much electricity does an American home use.” January 8, 2024 .

>> Batra, Lalit et al. Inner City Fund “Rising Current: America’s Growing Electricity Demand.” 2025 at 8.

%6 Li, Katherine. “The spike in data centers is one of the main contributors to electricity demand and
blackout risks this winter.” Business Insider. November 19, 2025.

> McLaughlin, Tim. “Big tech data center boom poses new risk to US grid operators.” Reuters. March 19,
2025.

%8 Peskoe, Ari, Eliza Martin, Harvard Environmental & Energy Law Program. “Extracting profits from the
public: How utility ratepayers are paying for big tech’s power.” 2026

%9 Jacobs, Mike. Union of Concerned Scientists. “Connection Costs policy brief.” September 2025;
Monitoring Analytics LLC for PJM. “State of the Market Report for P[M.” May 14, 2026 at 2. Available at

21

Americans for Financial Reform Education Fund realbankreform.org AFR Americans for

Financial Reform
E Education Fund


https://www.coreweave.com/ai-data-centers
https://www.coreweave.com/ai-data-centers
https://investors.coreweave.com/news/news-details/2026/CoreWeave-Closes-Landmark-8-5-Billion-Financing-Facility-Achieving-First-Investment-Grade-Rated-GPU-backed-Financing/default.aspx
https://investors.coreweave.com/news/news-details/2026/CoreWeave-Closes-Landmark-8-5-Billion-Financing-Facility-Achieving-First-Investment-Grade-Rated-GPU-backed-Financing/default.aspx
https://www.blackstone.com/news/press/coreweave-secures-2-3-billion-debt-financing-facility-led-by-magnetar-capital-and-blackstone-to-meet-surging-demand-and-ongoing-expansion-of-specialized-cloud-infrastructure-to-power-ai/
https://www.blackstone.com/news/press/coreweave-secures-2-3-billion-debt-financing-facility-led-by-magnetar-capital-and-blackstone-to-meet-surging-demand-and-ongoing-expansion-of-specialized-cloud-infrastructure-to-power-ai/
https://www.blackstone.com/news/press/coreweave-secures-2-3-billion-debt-financing-facility-led-by-magnetar-capital-and-blackstone-to-meet-surging-demand-and-ongoing-expansion-of-specialized-cloud-infrastructure-to-power-ai/
https://www.blackstone.com/news/press/coreweave-secures-7-5-billion-debt-financing-facility-led-by-blackstone-and-magnetar/
https://www.blackstone.com/news/press/coreweave-secures-7-5-billion-debt-financing-facility-led-by-blackstone-and-magnetar/
https://investors.coreweave.com/news/news-details/2026/CoreWeave-Closes-3-1-Billion-Loan-Facility-Expanding-Access-to-Public-Markets-for-GPU-Backed-Financing/default.aspx
https://investors.coreweave.com/news/news-details/2026/CoreWeave-Closes-3-1-Billion-Loan-Facility-Expanding-Access-to-Public-Markets-for-GPU-Backed-Financing/default.aspx
https://www.apollo.com/insights-news/pressreleases/2026/01/apollo-backs-5-4-billion-valor-and-xai-data-center-compute-infrastructure-transaction-with-3-5-billion-capital-solution-3214463
https://www.apollo.com/insights-news/pressreleases/2026/01/apollo-backs-5-4-billion-valor-and-xai-data-center-compute-infrastructure-transaction-with-3-5-billion-capital-solution-3214463
https://www.nytimes.com/2026/06/17/us/data-centers-noise-pollution.html
https://climatejusticealliance.org/ai/
https://climatejusticealliance.org/ai/
https://capitalbnews.org/crypto-mining-natural-gas-black-communities/
https://capitalbnews.org/crypto-mining-natural-gas-black-communities/
https://www.kqed.org/news/12072118/how-the-ai-data-center-boom-impacts-black-communities
https://www.kqed.org/news/12072118/how-the-ai-data-center-boom-impacts-black-communities
https://www.essence.com/news/money-career/ai-data-centers-black-communities/
https://www.essence.com/news/money-career/ai-data-centers-black-communities/
https://atlanta.capitalbnews.org/black-community-in-south-fulton-fight-georgias-data-center-boom/
https://www.bloomenergy.com/wp-content/uploads/2026-power-report.pdf
https://www.pewresearch.org/race-and-ethnicity/fact-sheet/facts-about-the-us-black-population/
https://cleanview.co/data-centers/virginia
https://cleanview.co/data-centers/pennsylvania
https://www.deloitte.com/us/en/insights/industry/technology/technology-media-and-telecom-predictions/2026/compute-power-ai.html
https://www.deloitte.com/us/en/insights/industry/technology/technology-media-and-telecom-predictions/2026/compute-power-ai.html
https://www.goldmansachs.com/insights/articles/AI-poised-to-drive-160-increase-in-power-demand
https://www.theverge.com/news/710867/openai-chatgpt-daily-prompts-2-billion
https://techcrunch.com/2025/07/21/chatgpt-users-send-2-5-billion-prompts-a-day/
https://www.eia.gov/tools/faqs/faq.php?id=97&t=3
https://www.icf.com/-/media/files/icf/reports/2025/energy-demand-report-icf-2025_report.pdf?rev=c87f111ab97f481a8fe3d3148a372f7f
https://www.businessinsider.com/data-centers-driving-up-electricity-demand-and-blackout-risks-report-2025-11
https://www.businessinsider.com/data-centers-driving-up-electricity-demand-and-blackout-risks-report-2025-11
https://www.reuters.com/technology/big-techs-data-center-boom-poses-new-risk-us-grid-operators-2025-03-19/
https://eelp.law.harvard.edu/extracting-profits-from-the-public-how-utility-ratepayers-are-paying-for-big-techs-power/
https://eelp.law.harvard.edu/extracting-profits-from-the-public-how-utility-ratepayers-are-paying-for-big-techs-power/
https://www.ucs.org/sites/default/files/2025-09/PJM%20Data%20Center%20Issue%20Brief%20-%20Sep%202025.pdf
https://www.monitoringanalytics.com/reports/PJM_State_of_the_Market/2026/2026q1-som-pjm.pdf

Tracing the Money: Private Equity, Private Credit, & the Data Center Bubble

https://www.ucs.org/sites/default/files/2025-09/P|M%20Data%20Center%20Issue%20Brief%20-
%20Sep%202025.pdf.

60 penn, Ivan. “Data centers to add billions in power costs in 13 states.” New York Times. July 14, 2026.

61 Clemmer, Steve et al. Union of Concerned Scientists. “Data center power play.” January 21, 2026.

62 pPaddison, Laura. “Scientists have found an alarming environmental impact of vast data centers.” CNN.
March 30, 2026.

63 Guidi, Gianluca et al. “Environmental Burden of United States Data Centers in the Artificial Intelligence
Era.” November 14, 2024.

64 Yafiez-Barnuevo, Miguel. Environmental and Energy Study Institute. “Data Center Buildout Is Hungry
for Fossil Fuels” January 26, 2026.

5 Martos, Jenny. Global Energy Monitor. “Betting big on data centers, U.S. now leads world for new gas
power development.” January 2026.

6 Bird, Griffin et al. Environmental Integrity Project. “The Power Behind AL" July 2026.

67 Storrow, Benjamin. “Trump and Al spark a natural gas boom.” E&E News. July 6, 2026.

68 Goldman Sachs. “US data center power demand projected to double by 2027.” May 20, 2026; U.S.
Energy Information Administration. “Electric Power Annual 2024.” October 2025 at Table 4.5 and Table
4.6.

69 Mitton, David. “Data Centre Water Consumption” 2021.

/0 Murray, Ben, DiFelice, Mia. Artificial Intelligence: Big Tech's Big Threat to Our Water and Climate. Food
and Water Watch. April 9, 2025.

/1 Nicoletti, Leonardo, Michelle Ma, and Dina Bass “Al is draining water from areas that need it most”
Bloomberg. May 8, 2025.

72 Burman, Theo. “.” Newsweek. August 1, 2025; Gory, Jon. Lincoln Institute of Land Policy. “” October 17,
2025.

73 Cummings, Ciara. "Records raise questions about Georgia's largest data center and its water use."
Atlanta News First. July 13, 2026.

74 White-Stevens, Ellie. "Behind Fayette's QTS Water Controversy: A Missed Meter, 8,000 Workers and a
Massive Construction Project." The Citizen. May 11, 2026. ; Skibell, Arianna. "A data center drained 30M
gallons of water unnoticed — until residents complained about low water pressure.” Politico. May 9,
2026.

/> Raymond, Jonathan. "Environmental group, residents file notice of intent to sue QTS data center in
Fayetteville alleging violation of Clean Water Act.” 11Alive. June 5, 2026.

76 Tabick, Brian. “State and county investigating potentially illegal wells near data center construction
site.” KCRG ABC Channel 9. Cedar Rapids, lowa. July 21, 2025.

’7 McKinsey & Company. “A routinely exceptional year: McKinsey Global Private Markets Review.”
February 2017; McKinsey & Company. “Global Private Markets Report 2026: Clearer view, tougher
terrain.” February 10, 2026.

78E&Y for the American Investment Council. “Economic Contribution of the U.S. Private Equity Sector in
2024." June 2025 at 1; Center for Research in Security Prices, LLC. “CRSP Market Indexes US Market
Update December 2022." December 2024 at 6.

% Greene, Sophia. “Private equity: The definition of an opaque asset class.” Financial Times. January 24,
2015.

80 Becher, Brooke. Circular financing is quietly fueling the Al boom. Here’s why that could be a problem.
Built In. April 21, 2026; Sam, Cedric et al. A guide to the circular deals underpinning the Al boom.
Bloomberg Technology. January 22, 2026.

22

Americans for Financial Reform Education Fund realbankreform.org AFR Americans for

Financial Reform
E Education Fund


https://www.ucs.org/sites/default/files/2025-09/PJM%20Data%20Center%20Issue%20Brief%20-%20Sep%202025.pdf
https://www.ucs.org/sites/default/files/2025-09/PJM%20Data%20Center%20Issue%20Brief%20-%20Sep%202025.pdf
https://www.nytimes.com/2026/07/14/business/energy-environment/pjm-electricity-prices-data-centers.html
https://www.ucs.org/resources/data-center-power-play?read-online-content=1
https://www.cnn.com/2026/03/30/climate/data-centers-are-having-an-underrported
https://arxiv.org/pdf/2411.09786
https://arxiv.org/pdf/2411.09786
https://www.eesi.org/articles/view/data-center-buildout-is-hungry-for-fossil-fuels
https://www.eesi.org/articles/view/data-center-buildout-is-hungry-for-fossil-fuels
https://globalenergymonitor.org/report/betting-big-on-data-centers-u-s-now-leads-world-for-new-gas-power-development/
https://globalenergymonitor.org/report/betting-big-on-data-centers-u-s-now-leads-world-for-new-gas-power-development/
https://environmentalintegrity.org/wp-content/uploads/2026/06/EIP_Report_ThePowerBehindAI_7.1.26.pdf
https://www.eenews.net/articles/trump-and-ai-spark-a-natural-gas-boom-2/
https://www.goldmansachs.com/insights/articles/us-data-center-power-demand-projected-to-double-by-2027
https://www.eia.gov/electricity/annual/pdf/epa.pdf
https://www.nature.com/articles/s41545-021-00101-w
https://www.foodandwaterwatch.org/2025/04/09/artificial-intelligence-water-climate/
https://www.foodandwaterwatch.org/2025/04/09/artificial-intelligence-water-climate/
https://www.bloomberg.com/graphics/2025-ai-impacts-data-centers-water-data/
https://www.atlantanewsfirst.com/2026/07/13/records-raise-questions-about-georgias-largest-data-center-its-water-use/
https://thecitizen.com/2026/05/11/behind-fayettes-qts-water-controversy-a-missed-meter-8000-workers-and-a-massive-construction-project/
https://thecitizen.com/2026/05/11/behind-fayettes-qts-water-controversy-a-missed-meter-8000-workers-and-a-massive-construction-project/
https://www.politico.com/news/2026/05/08/georgia-data-centers-water-00909988
https://www.politico.com/news/2026/05/08/georgia-data-centers-water-00909988
https://www.11alive.com/article/tech/science/environment/flint-riverkeeper-residents-notice-of-intent-to-sue-alleged-clean-water-act-violation-qts-data-center-fayetteville-georgia/85-cbb74ee3-00fa-48af-8e67-ded756ee0c96
https://www.11alive.com/article/tech/science/environment/flint-riverkeeper-residents-notice-of-intent-to-sue-alleged-clean-water-act-violation-qts-data-center-fayetteville-georgia/85-cbb74ee3-00fa-48af-8e67-ded756ee0c96
https://www.kcrg.com/2025/07/22/state-county-investigating-potentially-illegal-wells-near-data-center-construction-site/
https://www.kcrg.com/2025/07/22/state-county-investigating-potentially-illegal-wells-near-data-center-construction-site/
https://www.mckinsey.com/%7E/media/mckinsey/industries/private%20equity%20and%20principal%20investors/our%20insights/a%20routinely%20exceptional%20year%20for%20private%20equity/mckinsey-global-private-markets-review-february-2017.pdf
https://www.mckinsey.com/industries/private-capital/our-insights/global-private-markets-report
https://www.mckinsey.com/industries/private-capital/our-insights/global-private-markets-report
https://www.investmentcouncil.org/new-report-private-credit-strengthens-u-s-economy-with-more-jobs-and-higher-pay-for-american-workers/
https://www.investmentcouncil.org/new-report-private-credit-strengthens-u-s-economy-with-more-jobs-and-higher-pay-for-american-workers/
https://www.crsp.org/crsp_pdf/crsp-market-indexes-us-market-update-december-2024/
https://www.crsp.org/crsp_pdf/crsp-market-indexes-us-market-update-december-2024/
https://www.ft.com/content/7d5fda20-a182-11e4-8d19-00144feab7de
https://builtin.com/articles/ai-circular-financing
https://www.bloomberg.com/graphics/2026-ai-circular-deals/?embedded-checkout=true

Tracing the Money: Private Equity, Private Credit, & the Data Center Bubble

81 Kainz, Natalie. “"How NDAs keep Al data center details hidden from Americans.” NBC News. October 28,
2025.

82 Waldman, Oscar. "The people have spoken--and they said they hate data centers.” Food and Water
Watch. May 18, 2026.

8 Jones, Jeffery. "Americans oppose Al data centers in their area.” Gallup. May 13, 2026.

84 Interconnected Capital, LLC. "US data center moratorum tracker.” Available
https://www.interconnectedcapital.com/research/data-center-moratoriums. Accessed May 29, 2026.

8 Ward, Jasper. “New York becomes the first state to impose a data center moratorium.” Reuters. July 14,
2026.

86 Moris, Madison. "DeForest residents organize to stop proposed data center after emails go public.”
Daily Cardinal. January 22, 2026.

87 Beran, Liam. "Vienna data center could use 2.5x the energy consumption of Dane County, says official.”
Isthmus. October 21, 2025.

88 Moris, Madison. "DeForest residents organize to stop proposed data center after emails go public.”
Daily Cardinal. January 22, 2026.

89 Aldana, Renee. "Ethics complaint filed against DeForest Village President over QTS proposal.” WKOW.
February 3, 2026.

20 Kraft, Sebastien. Prince William supervisors deny Bristow Campus data center following protest. Inside
NOVA. September 10, 2025.

1 The Coalition to Protect Prince William County. "About Us.” Available https://protectpwc.org/about-
us/about-the-coalition-to-protect-pwc/. Accessed May 29, 2026.

92 Salas, Jordan. Residents demand transparency for $165 billion Santa Teresa data center. CBS4 News.
September 17, 2025.

93 Mason, Thomas. Banks meeting data center demand with billions in credit facilities, bonds. S&P Global
Market Intelligence. February 27, 2026.

% Boucher, Makenzie and Greg Hilburn. Protesters speak out against Northwest Louisiana data centers.
Shreveport Times. February 23, 2026; Swaine, Liz. “Data center in west Shreveport back on track: Judicial
review fails in court.” Shreveport-Bossier City Advocate. April 21, 2026.

% Swinhoe, Dan. "KKR & GIP close $15bn CyrusOne acquisition." Data Center Dynamics. March 29, 2022.
% Rosner-Uddin, Rafe et al. Data centre delays threaten to choke Al expansion. Financial Times. April 16,
2026.

23

Americans for Financial Reform Education Fund realbankreform.org AFR Americans for

Financial Reform
E Education Fund


https://www.nbcnews.com/tech/tech-news/data-center-ai-google-amazon-nda-non-disclosure-agreement-colossus-rcna236423
https://www.foodandwaterwatch.org/2026/05/18/people-hate-data-centers-polling/
https://news.gallup.com/poll/709772/americans-oppose-data-centers-area.aspx
https://www.interconnectedcapital.com/research/data-center-moratoriums
https://www.reuters.com/world/new-york-becomes-first-state-impose-data-center-moratorium-2026-07-14/
https://www.dailycardinal.com/article/2026/01/deforest-residents-organize-to-stop-proposed-data-center-after-emails-go-public
https://isthmus.com/news/vienna-data-center-could-use-more-than-twice-the-energy-consumption-of-dane-county/
https://www.dailycardinal.com/article/2026/01/deforest-residents-organize-to-stop-proposed-data-center-after-emails-go-public
https://www.wkow.com/news/top-stories/ethics-complaint-filed-against-deforest-village-president-over-qts-proposal/article_452f2769-7d84-4588-8e76-c7d0a9f4e4c8.html
https://www.insidenova.com/headlines/prince-william-supervisors-deny-bristow-campus-data-center-following-protest/article_62d95463-34e8-4a68-a82a-713d38dda8af.html
https://protectpwc.org/about-us/about-the-coalition-to-protect-pwc/
https://protectpwc.org/about-us/about-the-coalition-to-protect-pwc/
https://cbs4local.com/newsletter-daily/residents-demands-transparency-for-165-billion-santa-teresa-data-center-new-mexico-nm-dona-ana-county-project-jupiter-borderplex-digital
https://www.spglobal.com/market-intelligence/en/news-insights/research/2026/02/banks-meeting-data-center-demand-with-billions-in-credit-facilities-bonds
https://www.shreveporttimes.com/videos/news/local/2026/02/23/protesters-speak-out-against-northwest-louisiana-data-centers/88834517007/
https://www.shreveportbossieradvocate.com/business/west-shreveport-data-center-back-on-track-for-construction/article_b57b6eb0-d3d4-4df6-bcf0-b7844dbe2e1b.html
https://www.shreveportbossieradvocate.com/business/west-shreveport-data-center-back-on-track-for-construction/article_b57b6eb0-d3d4-4df6-bcf0-b7844dbe2e1b.html
https://www.datacenterdynamics.com/en/news/kkr-gic-close-15bn-cyrusone-acquisition/
https://www.ft.com/content/f2bae708-f5c3-49b0-99c0-e4a11552427b?syn-25a6b1a6=1

	Table of Contents
	Executive Summary
	Key Findings
	1. Private equity firms own or back an estimated 25 percent to 30 percent of active U.S. data centers
	2. Private equity is backing half of the planned data center expansion
	3. In several states, private equity is backing large portions of data center capacity and expansion
	4. The five largest private equity firms backing data centers control nearly 20 percent of existing capacity and 30 percent of planned capacity


	Tracing the Money: Private Equity, Private Credit, & the Data Center Bubble
	The combination of private equity and Big Tech endangers the safety and economic security of everyone else
	The private equity industry is a major driver of the data center building frenzy
	Table 1: Top Ten PE data center backers in the US (as of December 2025)
	Figure 1. Capacity of private equity-backed data centers and other U.S. data centers, by status (as of December 2025)
	Table 2. Top ten PE-backed data center companies in the United States (as of December 2025)


	Private equity is fueling data centers’ community harms
	Map 1. Private equity-owned or financed data centers in the United States (as of December 2025)
	Straining the electrical grid and offloading costs onto utilities customers
	Increased electricity demand drives higher fossil fuel emissions
	Figure 2. New data center capacity and solar capacity, megawatts (2024-27)67F67F

	Data centers suck communities dry
	Figure 3. Letter from Fayette County to QTS Realty Trust


	The private equity model exacerbates accountability issues in the data center industry
	Data centers are increasingly unpopular and communities can fight back
	Figure 4. Top 10 states with the most private equity-owned or -financed data centers, by capacity (as of April 2026)

	Recommendations
	Endnotes

