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U.S. House of Representatives

Washington, D.C.  20515

December 8, 2009

RE: HELP MILLIONS OF FAMILIES STAY IN THEIR HOMES …AT NO COST TO TAXPAYERS!
SUPPORT THE CONYERS-TURNER-LOFGRENAMENDMENT TO H.R. 4173
Dear Representative:

We write individually and on behalf of Americans for Financial Reform, a coalition of nearly 200 national, state and local consumer, labor, retiree, investor, community, and civil rights organizations who are campaigning for real reform in our nation’s financial system, to urge you to vote for the foreclosure prevention amendment that will be offered by, among others, Representatives Conyers, Turner and Lofgren when the full House takes up H.R. 4173, the “Wall Street Reform and Consumer Protection Act.”  

Importantly, this amendment is identical to legislation, H.R. 1106, (Helping Families Save Their Homes Act) that passed the House of Representatives on a strong bipartisan vote earlier this year.  

There is ample evidence that the meltdown in the American housing market is not yet over, and experts warn that a rise in home foreclosures next year and into 2011 could undermine the chances of a sustained economic recovery.   Voluntary programs are not working to reduce the problem.  But the good news is that we fix this problem without costing taxpayers a dime.

Here are the facts: Today, nearly a quarter of American homeowners have negative equity in their homes, and one in 10 homeowners is behind on their mortgage payment.  In just a two-year span (July 2007-August 2009), 1.9 million families lost their homes to foreclosure.  It is estimated that an additional 2.4 million homes will be lost to foreclosure next year and millions more in 2011, for a total of 7.5 million homes foreclosed on between 2006 and 2011.

Congress should act now to help arrest the foreclosure crisis and the terrible toll that it is taking on American families, communities and, indeed, the entire economy.  Many of AFR’s members have long have supported legislation to empower bankruptcy judges to modify mortgages on primary residences as the “stick” financially strapped homeowners desperately need to get their lenders to work with them to prevent avoidable foreclosures.  

This narrowly tailored change to the bankruptcy code represents a valuable tool, at no cost whatsoever to the taxpayer, for stopping foreclosures and stabilizing the economy by providing homeowners access to court-supervised mortgage modifications.  

The Conyers-Turner-Lofgren amendment will not excuse families from paying their mortgage.  Rather, it simply will give judges the authority to modify unaffordable loans for families who are facing foreclosure and cannot obtain a voluntary modification.  The clear objective of the amendment is to encourage the servicers of troubled homeowners to offer aggressive loan modifications that would help keep families in their homes, which, when compared to foreclosure, is more profitable to banks, more secure for the families, and more stable for the surrounding neighborhood and community.

There is no time for delay.  We urge the House to support the amendment to lift the ban on judicial modification of primary residence mortgages in narrowly drawn circumstances.  Nothing less than the economy recovery is dependent upon a stabilization of the housing market.

While many of the members of AFR believe that even stronger measures are warranted to avert another major economic collapse stemming from rampant foreclosures – measures such as mandatory mediation, consequences to a REMIC for failing to avert unnecessary foreclosures, and even a national moratorium on foreclosures – the judicial modification provision is an essential step to fairly allocate the burden of loss among borrowers and lenders.  We urge its adoption.

Sincerely, 

Americans for Financial Reform

Accountable America

AFL-CIO

Center for Responsible Lending

Consumer Action

Demos

International Brotherhood of Teamsters
International Union, United Automobile, Aerospace & Agricultural Implement Workers 
of America (UAW) 
Leadership Conference on Civil Rights

NAACP

National Association of Consumer Advocates

National Association of Consumer Bankruptcy Attorneys

National Policy and Advocacy Council on Homelessness
Neighborhood Economic Development Advocacy Project

Opportunity Finance Network

Public Citizen

Union Plus
Following are the partners of Americans for Financial Reform.

All the organizations support the overall principles of AFR and are working for an accountable, fair and secure financial system. Not all of these organizations work on all of the issues covered by the coalition or have signed on to every statement.

· A New Way Forward
· AARP 

· ACORN
· Adler and Colvin 

· AFL-CIO 

· AFSCME
· Alliance For Justice 
· Americans for Democratic Action, Inc
· American Income Life Insurance

· Americans for Fairness in Lending
· Americans United for Change 
· Calvert Asset Management Company, Inc.
· Campaign for America’s Future

· Campaign Money

· Center for Digital Democracy
· Center for Economic and Policy Research

· Center for Economic Progress
· Center for Responsible Lending
· Center for Justice and Democracy

· Center of Concern 

· Change to Win 
· Clean Yield Asset Management 
· Coastal Enterprises Inc.

· Color of Change 
· Common Cause 
· Communications Workers of America 
· Community Development Transportation Lending Services 
· Consumer Action 
· Consumer Association Council

· Consumers for Auto Safety and Reliability

· Consumer Federation of America 
· Consumer Watchdog
· Consumers Union
· Corporation for Enterprise Development

· CREDO Mobile

· CTW Investment Group
· Demos
· Economic Policy Institute

· Essential Action 
· Greenlining Institute
· Good Business International

· HNMA Funding Company

· Home Actions

· Housing Counseling Services 
· Information Press

· Institute for Global Communications

· Institute for Policy Studies: Global Economy Project

· International Brotherhood of Teamsters

· Institute of Women’s Policy Research

· Krull & Company 
· Laborers’ International Union of North America 
· Lake Research Partners

· Lawyers' Committee for Civil Rights Under Law
· Leadership Conference on Civil Rights 
· Move On
· NASCAT
· National Association of Consumer Advocates 
· National Association of Neighborhoods 
· National Coalition for Asian Pacific American Community Development 
· National Community Reinvestment Coalition 

· National Consumer Law Center (on behalf of its low-income clients) 
· National Consumers League 
· National Council of La Raza 
· National Fair Housing Alliance 
· National Federation of Community Development Credit Unions 
· National Housing Institute 
· National Housing Trust 
· National Housing Trust Community Development Fund 
· National NeighborWorks Association  
· National Training and Information Center/National People’s Action

· National Council of Women’s Organizations

· Next Step 

· OMB Watch
· Opportunity Finance Network
· Partners for the Common Good 
· PICO
· Progress Now Action

· Progressive States Network

· Poverty and Race Research Action Council
· Public Citizen

· Sargent Shriver Center on Poverty Law  
· SEIU

· State Voices

· Taxpayer’s for Common Sense
· The Association for Housing and Neighborhood Development

· The Fuel Savers Club

· The Seminal

· U.S. Public Interest Research Group 
· Union Plus 
· United Food and Commercial Workers
· United States Student Association  
· USAction 
· Veris Wealth Partners  
· Veterans Chamber of Commerce 
· Western States Center

· We the People Now

· Woodstock Institute 

· World Privacy Forum
· UNET

· Union Plus

· Unitarian Universalist for a Just Economic Community
Partial list of State and Local Signers

· Alaska PIRG


· Arizona PIRG
· Arizona Advocacy Network

· Arizonans For Responsible Lending
· Association for Neighborhood and Housing Development NY


· Audubon Partnership for Economic Development LDC, New York NY


· BAC Funding Consortium Inc., Miami FL


· Beech Capital Venture Corporation, Philadelphia PA


· California PIRG
· California Reinvestment Coalition


· Century Housing Corporation, Culver City CA
· Center of Concern

· Center for Media and Democracy

· CHANGER NY


· Chautauqua Home Rehabilitation and Improvement Corporation (NY)


· Chicago Community Loan Fund, Chicago IL


· Chicago Community Ventures, Chicago IL


· Chicago Consumer Coalition


· Citizen Potawatomi CDC, Shawnee OK


· Colorado PIRG
· Coalition on Homeless Housing in Ohio


· Community Capital Fund, Bridgeport CT


· Community Capital of Maryland, Baltimore MD


· Community Development Financial Institution of the Tohono O'odham Nation, Sells AZ


· Community Redevelopment Loan and Investment Fund, Atlanta GA


· Community Reinvestment Association of North Carolina


· Community Resource Group, Fayetteville A


· Connecticut PIRG
· Connecticut Association for Human Services


· Consumer Assistance Council


· Cooper Square Committee (NYC)


· Cooperative Fund of New England, Wilmington NC


· Corporacion de Desarrollo Economico de Ceiba, Ceiba PR


· Delta Foundation, Inc., Greenville MS


· Economic Opportunity Fund (EOF), Philadelphia PA

· Empire Justice Center NY
· Enterprises, Inc., Berea KY
· Fair Housing Contact Service OH

· Federation of Appalachian Housing


· Fitness and Praise Youth Development, Inc., Baton Rouge LA

· Forward Community Investment (Madison, WI) 
· Florida Consumer Action Network


· Florida PIRG



· Funding Partners for Housing Solutions, Ft. Collins CO


· Georgia PIRG
· Green America


· Grow Iowa Foundation, Greenfield IA
· Homewise, Inc., Santa Fe NM


· Idaho Nevada CDFI, Pocatello ID


· Idaho Chapter,  National Association of Social Workers

· Idaho Community Action Network 

· Illinois PIRG


· Impact Capital, Seattle WA

· Information Press CA
· Indiana PIRG


· Iowa PIRG
· Iowa Citizens for Community Improvement


· JobStart Chautauqua, Inc., Mayville NY
· Keystone Research Center 


· La Casa Federal Credit Union, Newark NJ


· Low Income Investment Fund, San Francisco CA

· Long Island Housing Services NY


· MaineStream Finance, Bangor ME


· Maryland PIRG


· Massachusetts Consumers' Coalition


· MASSPIRG
· Massachusetts Fair Housing Center

· Michigan PIRG
· Midland Community Development Corporation, Midland TX



· Midwest Minnesota Community Development Corporation, Detroit Lakes MN


· Mile High Community Loan Fund, Denver CO


· Missouri PIRG

· Mortgage Recovery Service Center of L.A. 
· Montana Community Development Corporation, Missoula MT


· Montana PIRG

· National Housing Institute


· Neighborhood Economic Development Advocacy Project


· New Hampshire PIRG


· New Jersey Community Capital, Trenton NJ

· New Jersey Citizen Action
· New Jersey PIRG


· New Mexico PIRG


· New York PIRG
· New York City Aids Housing Network

· Next Step MN


· NOAH Community Development Fund, Inc., Boston MA


· Nonprofit Finance Fund, New York NY


· Nonprofits Assistance Fund, Minneapolis MN

· Northern Community Investment Corporation (St. Johnsbury, VT)

· North Carolina Association of Community Development Corporations 
· North Carolina PIRG
· Northside Community Development Fund, Pittsburgh PA


· Ohio Capital Corporation for Housing, Columbus OH


· Ohio PIRG

· Oregon State PIRG
· Our Oregon


· PennPIRG
· Piedmont Housing Alliance, Charlottesville VA


· Rocky Mountain Peace and Justice Center, CO 


· Rhode Island PIRG


· Rural Community Assistance Corporation, West Sacramento CA
· Rural Organizing Project OR

· San Francisco Municipal Transportation Authority


· Seattle Economic Development Fund 
· Siouxland Economic Development Corporation (Sioux City, IA)

· Southern Bancorp (Arkadelphia.AR)

· Community Capital Development



· TexPIRG
· The Association for Housing and Neighborhood Development 


· The Fair Housing Council of Central New York
· The Help Network 


· The Loan Fund, Albuquerque NM
· Third Reconstruction Institute NC


· Vermont PIRG


· Village Capital Corporation, Cleveland OH


· Virginia Citizens Consumer Council


· Virginia Poverty Law Center
· War on Poverty -  Florida


· WashPIRG
· Westchester Residential Opportunities Inc.


· Wigamig Owners Loan Fund, Inc., Lac du Flambeau WI


· WISPIRG

www.ourfinancialsecurity.org
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